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E.O. 11652: N/A 

TAGS: ETRD, PP, TQ 

SUBJECT: CONSTRUCTION ON PALAU 

REF: PORT MORESBY 0294 

PROPOSAL FOR OIL SUPERPORT AT PALAU IS IN EXTREMELY 
PRELIMINARY STAGE. FEASIBILITY STUDY BY PROMOTERS IS NOT 
EXPECTED TO BE COMPLETED FOR MANY MONTHS AND IT IS NOT YET 
KNOWN WHETHER STUDY RESULTS WILL LOOK PROMISING ENOUGH TO 
LEAD TO A FORMAL PROPOSAL. A FORMAL PROPOSAL WOULD BE 
FOLLOWED BY A LONG PROCESS PROBABLY ENTAILING BOTH A 
PALAUAN PLEBISCITE AND AN EXTENSIVE CONSIDERATION OF THE 
ENVIORNMENTAL RISKS. AT THIS STAGE, THEREFORE, THE 
PROJECT CANNOT BE CONSIDERED A LIKELY MARKET FOR PNG 
CEMENT. 
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